
 
 
 

Question and Answer Brief 
 
Thames Valley, Berkshire Call for ERDF Projects - Priority Axis 3: 
SME Competitiveness 
 
Q1 Where can I find the call specification and links to the application 
 forms? 
 
A1 Please use the link below: 
 https://www.gov.uk/european-structural-investment-funds/sme-support-call-in-
thames-valley-berkshire-oc03r19p-1004 
 
Q2 What can be funded under this call? 
 
A2 This call has been launched under the England National ERDF Programme. 
 Priority Axis 3: Enhancing the Competitiveness of Small and Medium Sized 
 Enterprises.  This Call is looking to: 

• Promote entrepreneurship, in particular by facilitating the economic 
exploitation of new ideas and fostering the creation of new firms, including 
through business incubators 

• Support the creation and the extension of advanced capacities for 
products, services and development 

• Support the capacity of SMEs to grow in regional, national and 
international markets and to engage in innovation processes 

 
Section 3 of the call specification sets out the scope of activities that can be 
funded under this investment priority but applicants are advised to look 
carefully at Section 3.2 of the call specification which sets out the local 
development need identified by TVB LEP along with the local priorities that 
project applications will need to address to demonstrate local strategic fit with 
the call.   

 
Q3 What are the LEP priorities for this call? 
 
A3 We are particularly looking for applications that will:  

• Provide a Business Growth Hub service when the current contract ends in 
March 2021 

• Equip SMEs with the right knowledge skills and support to access foreign 
markets and trade with the world successfully 

 
Q4 Does the project proposal need to be match funded?  Is there any match 
 funding available from TVB LEP? 
 
A4 Yes.  All ERDF project proposals in this area need to be match funded at 50% 
 of eligible costs.  50% of funding can come from ERDF but the other 50% 
 must be from other non-EU sources.  Match funding can be from public or 
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 private sources but must contribute directly to project costs and be eligible 
 under ERDF rules. 

 
As recorded in the call specification, there is the potential for Thames Valley 
Berkshire LEP to make a contribution of up to £343,750 using BEIS grant 
monies. This match would be ring-fenced to support the provision of a 
Business Growth Hub service from March 2021.  Applicants 
are encouraged to contact the LEP prior to submitting an application, 
to explore a joint investment approach 

 
Q5 Will the project need to demonstrate state aid compliance? 
 
A5 Yes – all ERDF projects must be state aid compliant.  The potential for state 
 aid must be assessed at all levels of the project such as: 

- Beneficiary (ERDF project applicant) 
- Delivery partners 
- Contractors 
- End-beneficiary SMEs 

 
Potentially revenue support for the project could be covered by a state aid 
exemption under the State Aid General Block Exemption Regulation (known 
as GBER).  For example, Article 18 - Aid for consultancy in favour of SMEs 
might be considered.  As an alternative aid might be considered ‘wash 
through’ where the applicant and delivery partners are simply acting as a 
conduit for aid and the aid flows through the project to the end-beneficiary 
SME   
 
Where other aid is provided to users it might be possible to cover this under 
the de minimis aid regulation providing that aid intensity levels are respected. 
 
State aid law can be complex and applicants will need to take their own 
advice to ensure that the project proposal is compliant.  Details of how the 
project will be state aid compliant are required at the ERDF Full Application 
stage.  

 
 
Q6 Are there any rules concerning projects that generate income? 
 
A6 Yes.  Firstly, net revenue is defined in the regulations as; 

Cash in-flows directly paid by users for the goods and services provided by 
the project, such as: 

- Charges borne directly by users for the use of infrastructure; 
- Receipts from the sale or rent of land or buildings; 
- Payments for services; 
- Operating cost savings (unless they are offset by an equal reduction in 
- Operating subsidies; 

 
less any operating costs and replacement costs of short-life equipment 
incurred during the corresponding period. In summary this means any 
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charges levied by the applicant (or delivery partner(s)) and payments made by 
users (project beneficiaries) of the services/goods/buildings/equipment etc.  
 
Any payments made directly to the applicant must be taken into account or 
considered at the time an application is made and monitored to ensure grant 
paid does not exceed the gap between the investment costs and the net 
revenues generated. 
 
However, these rules are closely related to state aid compliance.  If a project 
fits under a state aid exemption then future income does not normally need to 
be taken into account under ERDF rules in determining the funding gap for 
ERDF purposes and associated ERDF grant level.  Guidance on income 
generating projects can be found here.  

 
Q7 Where can I find general information on ERDF rules and guidance 
 

This guidance provides general information, which we hope, will be useful.  
However, applicants are required to check the ERDF rules and associated 
guidance, which can be found via the following link. 
 
https://www.gov.uk/guidance/england-2014-to-2020-european-structural-and-
investment-funds#programme-guidance-forms-and-performance-information  

 
Q8 Can you give me information on the ERDF programme in Berkshire? 
 
A8 TVB LEP has a notional allocation of circa £14million for investment into 
 projects that encourage research and innovation, create and grow SMEs, 
 develop a low carbon economy and protect the environment 
 

• £5,750,000 has been invested in 2 projects to date 
o the Thames Valley Science Park at the University of Reading 

▪ https://www.tvsp.co.uk 
▪ Contact Chris Reeves c.h.reeve@reading.ac.uk  

o the Berkshire Business Growth Hub  
▪ https://www.berkshirebusinesshub.co.uk 
▪ Contact Jane Galsworthy J.Galsworthy@oxin.co.uk 

  
• Applications are currently being assessed in the following investment 

areas 
• Protecting the environment 
• Low Carbon 
• SME Support - International Trade - part of a wider England call (TVB 

investment £500k) 
• SME Support - Enhancing the competitiveness of SMEs (TVB 

investment £1,050,000 
▪ the aim of this call is to augment the Berkshire Business 

Growth Hub Service by: 
▪ Supporting high-growth potential SMEs to ‘scale up’ through a 

strong entrepreneurial eco-system; 
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▪ Improving access to finance for SMEs that will enable them to 
grow their business leading to increased employment and GVA; 

▪ Addressing gaps in the business support provision across 
Thames Valley Berkshire.  

  
Q9 Where can I find information on business support and funding and other 
 relevant projects supported by the LEP? 
  
A9 Business Support: 
  
 The LEP supports the following projects, information on these is available on 
 our website http://www.thamesvalleyberkshire.co.uk/business-support-and-
 funding 
  

• The TVB Funding Escalator  
• this provides finance to SMEs through a series of repayable expansion 

loans up to £300k.  The Thames Valley Berkshire Growth Fund invests 
in high growth SMEs and provide up to £250k of 
equity http://www.thefsegroup.com/thames-valley-berkshire-funding-
escalator/ 

• The Growing Places Fund 
• A Growing Places Fund of just over £15m was awarded to the LEP by 

government in 2012, to promote jobs and economic growth in the area. 
It is structured as a revolving loan fund. The GPF is designed to 
generate economic activity by addressing immediate infrastructure to 
enable the delivery of jobs and housing. The fund is based on 
principles of investment, repayment and reinvestment, where 
applicants repay the loaned monies so that the LEP can re-invest into 
further schemes across the area. The £15m fund can only be used for 
capital expenditure and has an average loan term of five years. 

 
Other relevant projects: 
 

• Skills Capital projects 
o The Curious Lounge - The project will fit out empty office space in 

Reading town centre to offer a state of the art digital skills training 
space.  In addition there will dedicated space for digital tech 
employers and start-ups / small businesses as well as training and 
education providers to meet and deliver training and learning events 

▪ Contact  Imogen Hughes Imogen.Hughes@reading.gov.uk 
▪ Contact Louize Clarke louize@connecttvt.co.uk 

 
Q10 What is the difference between the infrastructure referred to in the PA3 
 Call as opposed to the infrastructure referred to in the PA1 Call? 
 
A10 Although funding of business infrastructure (business incubators) is within the 
 scope of PA3 IP 3(a) this is not a local priority as listed in Section 
 3.2.  Business infrastructure funded under IP 3(a) would not need to be 
 specifically focussed on innovation or require innovation support services.  
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Q11 How can I find out about other organisations wishing to partner on the Calls? 
 
A11 If there are any partners or organisations that may be interested in partnership 
 working on any of the ERDF calls please complete the partner register and 
 return this to joanna@thamesvalleyberkshire.co.uk by Monday 15th July 
 2019, this will be circulated to interested partners on the 19th July 
 2019    https://www.dropbox.com/s/qc1kv5lkxru3zbt/ERDF%20Call%20Partne
 r%20Finder.docx?dl=0 
  
Q12 How can I find more information about the Calls? 
 
A12 We are looking to hold a webinar to support these calls on the 7th August 
 2019 (approx 10am to 11am) which will include technical assistance support. 
 Further details will be available on the LEP website. 
  
Q13 What support is available to assist with developing bids? 
 
A13 TVB LEP have commissioned Andy Luff to provide some technical assistance 
 with applications, Andy’s role is to be a critical friend.  Andy can review draft 
 applications and answer technical questions.  You can contact Andy 
 at andy.luff@europeanfunding.org.uk or on 07825 827210   . Technical 
 assistance is available from 1st July 2019 to 8th July 2019 and 7th August 
 2019 to 20th September 2019. 
 

Please note this support does not remove the need for applicants to fully read 
the National Eligibility Rules before preparing an application.  It is the 
responsibility of the applicant to ensure that the National Eligibility Rules are 
adhered to and ACL European and Thames Valley Berkshire LEP cannot 
accept responsibility for any projects which are  found to not meet these 
eligibility requirements at any stage of the application process. 

  
  
 
 
 
ACL 
TVB LEP 
1st July 2019 
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